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2025 – What a year!

Economy Impact: Many family child care providers
• Struggled to maintain full enrollment
• Faced staffing challenges
• May have shut down temporarily due to COVID-19/other illnesses
• Had fluctuations in revenue
• Had increased costs (e.g., health & safety, cleaning, FOOD, etc.)

• May have received government funds (e.g., subsidy, CACFP, etc.)

This webinar is about getting ready to file 2025 taxes (during Spring 2026)

• Handling grants
• Common tax deductions
• Basic tax forms
• Maximizing income (which means reducing tax liability)
• Record-keeping that can save you money
• Q&A

* I am not rendering legal, tax, or other professional advice.  If you require this type 
of assistance, please consult a professional to represent/work with you.



Income

IRS Form 1099-NEC (Nonemployee Compensation)

• If you received more than $600, the agency/organization may 
send you IRS Form 1099-NEC.

• If so, there should be an amount listed on line 1 
(Nonemployee compensation)

• This amount may represent:
• One or more grants you received in 2025 (e.g., maybe a 

stabilization grant, Thriving by Three, etc.).
• Child care subsidy funding

• If you don’t receive a 1099, you still need to claim these funds 
as revenue (income) to your program.

• Double check that the 1099 is the amount you received.

TIP: Make sure you keep a record of all funds received and flag 
funds from the state so you can match that amount to the 1099.  
Likely it’s correct, but double checking is best. ☺

IRS Form 1099-NEC: Sample Form

What’s considered income?
• Parent payments
• State grants (e.g., subsidy, DFD, NJ EDA, etc.)
• Food program (e.g., CACFP)

$3,000



2025 – Schedule C with 1099 Information

Schedule C with Form 1099-NEC Info
Sample Form

It’s the government. So, there’s forms… 

• The income from the IRS Form 1099-NEC is listed on the IRS 
Schedule C Form (Profit and Loss From a Business)

For example, the $3,000 on the 1099 could represent:
• $2,000 for stabilization/state grants
• $1,000 for bonus/retention grants
• Maybe more if you received child care subsidy payments

• The $3,000 is listed on Schedule C, line 6

* A larger (more readable) version is on the next slide.

IRS website: https://www.irs.gov/forms-pubs/about-schedule-c-form-1040

Spanish: https://www.irs.gov/es/forms-pubs/about-schedule-c-form-1040

$3,000
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2025 – Schedule C with 1099 Information

Sample IRS 1099-NEC Form

Sample Schedule C/Top Half of Form

Income from Parents.
• Insert total income from parents on line 1 (gross 

receipts)

$3,000

$3,000



2025 – Business Expenses
What’s deductible? Where is it reported on Schedule C?

Deductible Expenses

• Expenses are deductible if they are “ordinary and 
necessary” for your business

• In general, the concept is – these are costs related to 
child care as a business (cleaning, maintenance, repairs, 
materials, insurance, staffing, accounting software, etc.)

• For family child care homes, there are some expenses 
that are shared costs (e.g., some expenses might be 
100% deductible (all business related), or some might be 
shared because they are partially business and partially 
personal costs)
• For example, you purchase a washer & dryer. You 

use the washer & dryer regularly for the child care 
kids. But, you also use it for your family. Therefore, 
it’s a shared expense. Shared expenses are 
calculated on Form 8829.

Sample Schedule C/Bottom Half of Form

Schedule C expenses are 100% business expenses 
(e.g., extra fridge in the garage, books for the child care kids, 
business/professional liability insurance, etc.)

https://www.irs.gov/pub/irs-pdf/f1040sc.pdf


2025 – Expenses /A Closer Look at Schedule C Expenses

Resources for You

https://www.njsharedresources.org/success
ful-program-management/family-child-care-
toolkit/tax-tips/

Schedule C Expense Worksheet:  English & SpanishCommon expenses: Playroom expenses- toys, books; child furniture, cubbies, organizers; bathroom 
towels, soap, toilet paper; art supplies; games; office supplies- like paper, toner, pens, etc.

NO, not 
kid meals
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2025 – Expenses
Using Schedule C for Business ExpensesSample

Illustrative Schedule C Expenses

• Advertising $100
• Contract labor (e.g., snow shoveling, raking, 

mowing the yard, painting, etc.) $200 (60% time-
space percentage x gross $333 expense)

• Insurance (e.g., business liability, not home ins.)
• Office expense (e.g., new laptop and printer, 

paper, toner) $1,000
• Supplies (materials you may purchase for the 

children such as paint, puppets, sensory table, 
etc.) $300

• Other expenses (food) $1,000

Seems like a lot. But, if you track expenses, you can cross them 
over to the tax forms.
Monthly Expense Log (excel template- Taxes, Fees; Travel (Gas); Miles; 
Food; Toys & Materials; Office Expenses; Supplies;  Activity Expenses; 
Classes; Insurance; Repairs & Maintenance, etc.)  English & Spanish

$100

$200

$1,200

$1,000

$300

$1,000

https://www.ccanj.org/wp-content/uploads/2025/02/monthly-business-expense-log-English-February-2025.xlsx
https://www.ccanj.org/wp-content/uploads/2025/02/Spanish-monthly_expense_report_log-for-providers-Feb-2025.xlsx


2025 – Expenses
What’s deductible? Shared Expenses are reported on Form 8829

Deductible Expenses

• For family child care homes, 
there are some expenses that are 
shared costs (e.g., some expenses 
might be 100% deductible (all 
business related), or some might 
be shared because they are 
partially business and partially 
personal costs)
• For example, you purchase a 

dishwasher for the kitchen. You 
use the dishwasher regularly for 
the child care kids. But, you also 
use it for your family. Therefore, 
it’s a shared expense.

Common Deductions (FCC)
• Den/Playroom: toys, rugs, furniture, books, materials
• Outdoors: lawn mower, rake, shovel, fence, patio furniture, 

outdoor toys, etc.
• Living Room: Curtains, furniture, lamps, ceiling fan, etc.
• Bathroom: towels, soap, toilet paper, rug, etc.
• Garage/basement: tools, freezer, storage shelves, etc.
• COVID-19 related: PPE, disinfectants, thermometers, room 

dividers, deep cleaning, cleaning services, food deliveries, 
curriculum, activity expenses, technology, painting, repairs, 
etc.)

House Related Deductions
• Property tax, mortgage interest, rent, utilities (gas, electric, 

water, sewer, cable TV, WIFI, insurance, repairs, etc.)

For FCC, if an item is exclusively for business, it’s 100% deductible. 
If it’s a shared use, then you apply the Time-Space Percentage.
What’s that? ☺  That’s IRS Form 8829. The next few slides will 
review the basics on the time-space percentage and Form 8829.

https://www.irs.gov/pub/irs-pdf/f8829.pdf
https://www.irs.gov/pub/irs-pdf/f8829.pdf


2025 – Shared Expenses, IRS Form 8829

Sample Form 8829The time-space percentage is a formula used to determine how much of 
your shared (business & personal) expenses you can deduct.

• Time Percent: The number of hours you use your home for your 
business. All hours (not just with kids)!

• Space Percent: The number of square feet you use on a regular basis 
for your business. (All space the kids use and you use for business. E.g., the 
freezer in the basement)

• Time % x Space % = the Time-Space Percentage (which is applied 
against the shared expenses for the deductible amount)

The result: (For example)
• $50 arts and craft supplies used 100% for business = $50 business 

deduction (Use Schedule C)
• $100 toy used for both business and personal purposes x 60% Time-

Space % = $60 business deduction (Form 8829)
• $50 sweater for yourself = zero business deduction. Personal expenses 

are not deductible

Tax Tip: Use this FCC Time 
Tracker! English & Spanish

https://www.irs.gov/forms-pubs/about-form-8829
https://www.ccanj.org/wp-content/uploads/2026/02/time-tracker-for-fcc-providers-for-Form-8829-February-2026.xlsx
https://www.ccanj.org/wp-content/uploads/2026/02/Time-Tracker-Spanish-for-FCC-Providers-Feb-2026-CCANJ.xlsx


2025 – Form 8829 /A Closer Look at the Time-Space Percentage

Resources for You

https://www.njsharedresources.org/successful-program-
management/family-child-care-toolkit/tax-tips/

Form 8829 worksheet:  English & Spanish
Time-Space Percentage worksheet:  English & Spanish
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2025 – Form 8829 /Worksheet to Help Calculate Time-Space Percentage
Resources for You

https://www.njsharedresources.org/successful-program-
management/family-child-care-toolkit/tax-tips/

Form 8829 worksheet:  English & Spanish
Time-Space Percentage Explainer (1 pager):  English & Spanish

FCC Toolkit Excel Template to help calculate the time-space percentage  English & Spanish

Regular word description (not Excel)

60 hours per week with kids 
(x 4.3 weeks per month)

43.6% * 50% = 21.8% (Mixed Use)
40% (Exclusive Use)
Total: 21.8% + 40% = 61.8%
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2025 – Shared Expenses, IRS Form 8829

Form 8829 Explained

• The top (Part I) is the 
time-space percentage.

• The bottom (Part II) is for 
shared expenses 
(deductions)

Line 24: Multiplies the total 
of your shared expenses (line 
23) by line 7- your time-space 
percentage

Line 36: This is the amount 
you copy over to Schedule C 
line 30.

FCC Toolkit Form 8829 worksheet: 
English & Spanish

https://www.ccanj.org/wp-content/uploads/2026/02/IRS-Form-8829-Expense-Worksheet-February-2026-CCANJ.pdf
https://www.ccanj.org/wp-content/uploads/2026/02/Spanish-IRS-Form-8829-Expense-Worksheet-February-26-2026-CCANJ.pdf


2025 – Expenses
Using Form 8829 (Expenses for Business Use of Your Home)Top of Form

Bottom of Form

Line 10(b) for mortgage loan interest
Line 11(b) for property tax

Line 18(b) home owners insurance
Line 19(b) for rent

Line 21(b) for utilities

Line 42 house depreciation
Don’t worry so much about the forms. 
What is most important is to 
understand the concepts.
• Remember: a tax preparer is a 

deductible expense. ☺



2025 – Expenses
When to use Schedule C vs Form 8829?

FCC Providers –

You can deduct expenses on 
either IRS Schedule C or IRS 
Form 8829 (Expenses for 
Business Use of Your Home). 
• Home related expenses 

(rent, mortgage interest, 
utilities, etc.) are reported 
on Form 8829. (They are 
shared)

• All other expenses are on 
Schedule C. (100% 
Business)

https://www.irs.gov/pub/irs-pdf/f1040sc.pdf
https://www.irs.gov/pub/irs-pdf/f8829.pdf
https://www.irs.gov/pub/irs-pdf/f8829.pdf
https://www.irs.gov/pub/irs-pdf/f1040sc.pdf


2025 – Car Expenses

Vehicle Expenses – Standard Mileage
• Claim vehicle expenses that are “primarily” 

business purposes (dropping off or picking up 
child care children at school or shopping for 
items used in your program)

• Keep records of business trips (receipts, 
mileage logs, cancelled checks, parking lot 
receipts, tolls, etc.)

• Business portion of car loan interest (e.g., 
business miles/total miles)

• Standard mileage rates: (2025)
• 70 cents per mile from January 1, 2025 –

December 31, 2025. 

Vehicle Expenses – Actual Expenses

• Claim business portion of:
• Gas, oil changes, repairs, car insurance, 

tires, parking, tolls, depreciation on the 
car, car loan interest, AAA, jumper cables, 
ice scraper, maintenance, etc.

• You must save receipts.
• You can also claim depreciation.

The business portion (allowable deduction) is 
based on the total miles & business miles. E.g., 
2,000/10,000 = 20%. So, receipts x 20%. 
Depreciation is calculated separately.

To claim vehicle expenses, your vehicle can be a business vehicle or a 
personal vehicle. 
• If the vehicle is used 100% for business, you can deduct 100% of the 

costs (repairs, maintenance, gas). You can deduct business interest on 
the loan, but would need to depreciate the vehicle.

What’s best? 
Ask your task 
preparer.

https://www.irs.gov/tax-professionals/standard-
mileage-rates

https://www.irs.gov/tax-professionals/standard-mileage-rates
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2025 – The Food Program (CACFP) and Meal Expenses

Standard Meal Allowance
• No need to save receipts.
• At the end of the year, add up all meals 

and snacks you served and multiply by the 
annual standard meal allowance rate

• 2025 rate
• $1.66 for breakfast, $3.15 for 

lunch/dinner; 93 cents per snack
• 1 breakfast, 1 lunch, 3 snacks per child 

(plus dinner if applicable)

For example, a child eating breakfast and 
lunch and 3 snacks daily is $7.60 per day, $38 
per week, $1,976 per year. If you have 5 kids, 
that’s $9,880 per year (if any have dinner 
with you, it’s more). 

*Note: No deduction for your own child(ren)

Actual Food Cost Method
• Keep all food receipts
• Estimate food/costs for child care children 

(you can’t count your child’s food)
• Need to make sure you have both business 

and personal food receipts. 

What’s best? 
Easy vs lots of 
record-
keeping

If you receive funds from the Food program (the 
Child and Adult Care Food Program, CACFP), that is 
income.
• But, you can also take the standard meal 

allowance for deductions
• Non-reimbursed meals/snacks do not have to 

meet the USDA nutrition guidelines. They are 
still deductible.

Tip: Online FCC Toolkit: Meal Tracker Template (excel)  English & Spanish
Food Rate for 2025 (spring filing 2026 taxes, IRS Publication 587, page 14)

*Food expenses go on Schedule C 
under “Other Expenses”

https://www.ccanj.org/wp-content/uploads/2024/03/monthly-attendance-and-payment-log-English-March-2024.xlsx
https://www.ccanj.org/wp-content/uploads/2024/03/Spanish-monthly_attendance-payment_log-for-providers.xlsx
https://www.fns.usda.gov/cacfp/fr-071024


Page # 18

2025 – QBI – Qualified Business Income Deduction (20%)

Miss Suzie’s Happy Place

$70,000

Sample

$70,000 $14,000

$14,000

$14,000

Net, Not Gross: QBI is calculated after business expenses are deducted from gross receipts.  
More info on QBI from the IRS

https://www.irs.gov/newsroom/qualified-business-income-deduction


Free Tax Help - IRS

• IRS Tax Guide for Small Business (Publication 334)
• IRS.gov/Help: A variety of tools to help you get answers to some of the 

most common tax questions.
• IRS.gov/ITA: The Interactive Tax Assistant, a tool that will ask you 

questions and, based on your input, provides answers on a number of 
tax law topics.

• IRS tax information in languages other than English
• IRS.gov/Forms: Find forms, instructions, and publications. 

• IRS schedule C form and related information/instructions
• IRS form 8829 and related information/instructions
• IRS form 4562, Depreciation, and related information

• IRS Taxpayer Advocate Service. You can also call them at 877-777-4778.

IRS Videos
• Small Business Self-Employed Tax Center
The following IRS YouTube channels provide short, informative videos on 
various tax-related topics in English, Spanish, and ASL.
• Youtube.com/irsvideos
• Youtube.com/irsvideosmultilingua
• Youtube.com/irsvideosASL

• Small Business Development Centers. Find one near you.
• Tom Copeland, How to Find, Choose and Work with a Tax Professional 
• Tom Copeland, Questions to Ask Your Tax Professional, Questions Your 

Tax Preparer Must Answer Correctly (or find another)

1 Page Explainers

Time-Space Percentage One Pager
English & Spanish

Schedule C One Pager  English & Spanish

IRS Form 8829 One Pager  English & 
Spanish

You can also talk with a Spanish-speaking 
IRS representative by calling (toll free) 1-
800-829-1040.
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https://www.ccanj.org/wp-content/uploads/2026/02/Time-Space-Precentage-Spanish-One-Pager-Explainer-Feb-2026-CCANJ.pdf
https://www.ccanj.org/wp-content/uploads/2026/02/schedule-c-explainer-one-pager-English-February-2026-CCANJ.pdf
https://www.ccanj.org/wp-content/uploads/2026/02/Schedule-c-explainer-one-pager-Spanish-February-2026-CCANJ.pdf
https://www.ccanj.org/wp-content/uploads/2026/02/IRS-Form-8829-explainer-one-pager-February-2026-CCANJ.pdf
https://www.ccanj.org/wp-content/uploads/2026/02/IRS-Form-8829-explainer-one-pager-Spanish-February-2026-CCANJ.pdf


FCC Toolkit: Tax Tip Section Resources

Want to maximize your income? Start with reducing your tax liability.
It’s all about the record-keeping…

https://www.njsharedresources.org/successful-program-
management/family-child-care-toolkit/tax-tips/

Tips & Templates

Time-Space Percentage:
• Time-Space Percentage 

Worksheet (Excel) English 
& Spanish

• 1 Page Explainer (PDF) 
English & Spanish

Getting Organized.
• Monthly FCC Provider 

Time Tracker Template  
English & Spanish

• Monthly Expense Log 
English & Spanish

• Monthly Attendance Fees 
and Meal Log English & 
Spanish

Expense Worksheets
• IRS Schedule C expense 

worksheet  English & 
Spanish

• IRS Form 8829 expense 
worksheet  English & 
Spanish

Select language!

https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.njsharedresources.org/successful-program-management/family-child-care-toolkit/tax-tips/
https://www.ccanj.org/wp-content/uploads/2026/02/Time-Space-Calculation-Business-Use-Worksheet-February-2026-CCANJ.xlsx
https://www.ccanj.org/wp-content/uploads/2026/02/Time-Space_Calculation_SP-Business_Worksheet-Excel_February-2026-CCANJ.xlsx
https://www.ccanj.org/wp-content/uploads/2026/02/Time-space-percentage-one-pager-Explainer-February-2026-CCANJ.pdf
https://www.ccanj.org/wp-content/uploads/2026/02/Time-Space-Precentage-Spanish-One-Pager-Explainer-Feb-2026-CCANJ.pdf
https://www.ccanj.org/wp-content/uploads/2026/02/time-tracker-for-fcc-providers-for-Form-8829-February-2026.xlsx
https://www.ccanj.org/wp-content/uploads/2026/02/Time-Tracker-Spanish-for-FCC-Providers-Feb-2026-CCANJ.xlsx
https://www.ccanj.org/wp-content/uploads/2025/02/monthly-business-expense-log-English-February-2025.xlsx
https://www.ccanj.org/wp-content/uploads/2025/02/Spanish-monthly_expense_report_log-for-providers-Feb-2025.xlsx
https://www.ccanj.org/wp-content/uploads/2024/03/monthly-attendance-and-payment-log-English-March-2024.xlsx
https://www.ccanj.org/wp-content/uploads/2024/03/Spanish-monthly_attendance-payment_log-for-providers.xlsx
https://www.ccanj.org/wp-content/uploads/2026/02/IRS-Schedule-C-Expense-Worksheet-February-2026-CCANJ.pdf
https://www.ccanj.org/wp-content/uploads/2026/02/Schedule-C-Worksheet-Spanish-February-2026-CCANJ.pdf
https://www.ccanj.org/wp-content/uploads/2026/02/IRS-Form-8829-Expense-Worksheet-February-2026-CCANJ.pdf
https://www.ccanj.org/wp-content/uploads/2026/02/Spanish-IRS-Form-8829-Expense-Worksheet-February-26-2026-CCANJ.pdf


Questions???
Grace Reef, Early Learning Policy Group, LLC

GraceReef2013@gmail.com

* With much thanks, gratitude, and appreciation to Tom Copeland for all his shared wisdom over 
the years. ☺

Finding a Professional to Help You Prepare and 
File Your Tax Returns
• Finding a Tax Professional to Help You (by 

Tom Copeland)
• How to Find and Choose a Tax Preparer 

Video (by Tom Copeland)
• IRS: Need someone to prepare your tax 

return? (English)( Spanish)

mailto:GraceReef2013@gmail.com
https://www.tomcopelandblog.com/blog/how-to-find-a-tax-preparer
https://www.tomcopelandblog.com/blog/how-to-find-a-tax-preparer
https://www.youtube.com/watch?v=Bl9n1z2c844
https://www.youtube.com/watch?v=Bl9n1z2c844
https://www.youtube.com/watch?v=Bl9n1z2c844
https://www.irs.gov/tax-professionals/choosing-a-tax-professional
https://www.irs.gov/tax-professionals/choosing-a-tax-professional
https://www.irs.gov/es/tax-professionals/choosing-a-tax-professional
https://www.irs.gov/es/tax-professionals/choosing-a-tax-professional
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